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bins feels that unsupported monopoly is no longer insignificant and does warrant atten-
tion and intervention.

The author states, “There is no need to spend much time on combinations of the
employers’ side of the labour market,” (58) This is because “[t]imes have changed” and
employers can no longer be accused of being in “a continuous tacit combination.” (58)
Today, either employers bid against each other, driving wages up for scarce labor, or
their combinations are, at best, unstable, defensive associations. Regarding trade unions,
the classical (as well as neoclassical) economists were ambiguous; however, it scems
doubtful that unequivocal support in favor of trade unions could be obtained since the
original, feeble associations have developed into formidable combinations.

A central issue to classical analysis of stability was the assumption that available re-
sources would be reasonably fully employed in the long run. Say’s Law of Markets
held that the system was inherently stable because the process of production creates
income and, therefore, its own demand. Although Malthus had argued for the possi-
bility of underconsumption, J.S. Mill, by claiming that money must be considered a
commodity, opened the road to understanding the instability of the system. Apprecia-
tion of this contribution was not immediate, states Robbins, since, “the full development
of the analysis which Mill’s insight made possible did not take place until comparatively
recent times.” (69)

A second facet of stability centers on money and credit. In this regard, Robbins gives
t}}c reader a short review of the history of development of the monetary system, begin-
ning with the classical economists’ concern with the leading question of whether metal
or paper should be the basis for the monetary system. After briefly touching on the
controversy surrounding the issue of bimetallism, Robbins drifts into, and dwells at
length on what has remained to this day the central issue: the problem of management
of the monetary system. k

Baring complications introduced by international economic relations, Robbins advo-
cates monetarist policies much in accord with Milton Friedman’s school of thought,
Suc.h policies are not seen as cure-alls and are not promoted at the exclusion of fiscal
Eollcy. Howcvcr, if fiscal policy is invoked, Robbins would much prefer some form of

automatism .., rather than unpredictable antics by not particularly well-qualified, and
not always well-advised, Chancellors.” 99)

.Contrary to the widely held belief by the lay public and by some professional econ-
omists, classical political economy was not indifferent to the problems of poverty and the
questions of distribution, but the basic approach was that increases in the standard of
lfvu_lg result _from increases in production per capita. There was, of course, great op-
f‘lmlsm ass(?cnatcd with the growth of knowledge relevant to production, increases of
.accumulatlon", and “the hope that realisation of the connection between numbers and
income would eventually influence the rate of [population] increase.” (106)

Concern over problems of inequality was based on the belief in wide spread sharing
of the burden of expenses of the state and in the desirability of more centers of inde-
pendent initiative (and nothing so guarantees personal freedom more effectively than a
reserve of capital wealth). The classical economists did accept the appropriateness of
rcnd;rmg assistance to various victims of poverty and distress and some supplements to
family provision for meeting certain needs. In accordance with the overridding theme
of freedom of choice, they favored relief in cash rather than in kind, and free cash rather
than cash tied to particular forms of expenditure. But always, the position of the relieved
should be inferior to the position of the employed. Robbins feels that these prescrip-
tions are widely accepted today as basic principles of classical political economy.

Just as it is unfair to say that classical economists were indifferent to the problems
of poverty and the distribution of wealth, it is unfair to call their position totally indi-
vidualist. Much of their program essentially reflected collectivist beliefs; however, with
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respect to a condition of total collectivism, the classical economists would have rejected
this as detrimental to productive efficiency and to personal liberty.

The classical formula for international economic relations was that traders and
financiers in different countries should be as free in the international sphere as they
would be if the transactions occurred within their own borders. Although the argu-
ments in support of this position were humane and intellectually well articulated, they
were based on the implausible assumption that, left to their own discretion, various
national authorities would avoid interference.

Even if the classical hopes were based to an extent on a delusion, the model upon
which they built their analyses is still attractive. Indeed, to Robbins, the classical pre-
scription scems to be one of the essentials of a sensibly organized world. With respect to
trade as well as money and credit, the classical economists expounded sound ideas and
ones that we should strive for — surpassing the current state of affairs.

Political Economy: Past and Present is well written, but to those concerned with
the complex problems facing society today, I fear it will be anything but inspiring. .The
positions advocated by Lord Robbins are positions well ingrained in the copvenuonal
wisdom and popular philosophy, although I should add, they are being <_:xorcnzcd. The
book is, in short, a defense of the faith; its main theme is the defense of liberty, the free-
dom from constraint that Western civilization has been obsessed with for two hundred
years. Lord Robbins does not write with a mind geared to the developing prob'lcms of
the environment, limits to growth, or the possibility that the doctrine of economic prog-
ress has reigned long enough. Concern is expressed in the final chapfer a‘l‘)out the
threats to a free society, external as well as internal; and the author idc_ntlﬁcs the pre-
valence of a belief .. . that the age of scarcity is at an end” (191) as possibly the greatest
menace of all.

Raymond Benton, Jr.
Colorado State University

Money, Banking, And Macroeconomics: A Guide to Information Sqm'cc:. _BY S]‘"f‘cs
M. Rock. Foreword by Axel Leijonhufvud. Economics Information Guide Series,
Vol. 11. Detroit: Gale Research Co., 1977, xvii + pp. 281. $18.00.

James Rock’s book, Money, Banking, and Macroeconomics: A Guide t0 Informatto(r;
Sources, will prove to be a useful bibliographical reference to students, teachers an
others interested in the fast-growing literature of this area of cconomlc's. . g

From macro-money reading lists of twenty-two leading universities in the Ii:lt:) .
States and Great Britain, Rock has diligently prepared for Fhe reader a number o
avenues or routes by which macroeconomic and monetary topics can be rcco.nnoxtcrtché
The text itself is divided into five chapters but there are basically only two sections to
book. Chapter one offers the reader an introduction to the literature. Chal(:)itfl;. two
through five contain readings on specific subdivisions of the macro-money ﬁCIB' 1‘:“‘
cial Intermediaries and Commercial Banking, Macro-Monetary Theory, Central Banking,
and Stabilization Policy. o

Chapter one may prove most valuable to those students initially experiencing (;na}c_“rol-
economics and money and to those who are just beginning r'cscar.ch in this field. 1 ol-
lowing an introductory summary of some of the major issues in t_hls area, the first chap-
ter presents a list of readings books, conference volumes, collections of essays and text-
books that give a “general overview” of the subject. For most of t.hese books tl'lc au't!\or,
has prepared notes which discuss topics covered and, in appropriate places, hl.S crltlc::l
comments are included. Also of interest to someone relatively new to the field is Rock. s
“Basic Library” of macro-money books, which presents the best of important works in
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