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Current Price - $2,111.43
Target Price - $3,553.41

Upside > 68%
Recommendation - BUY

Key Drivers

EXPANSION INTO LATIN
AMERICA

Mexico 
Brazil 

 RISING AVERAGE VEHICLE
AGE

ACCELERATED GROWTH IN
COMMERCIAL AND DIY 

Hubs and Mega Hubs
Industry growth 
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AZO Stock Performance 2010-2022

CompanyOverview

M a r k e t  C a p  ( B i l l i o n s )

B e t a

S a l e s  ( B i l l i o n s )

P / E

P / C F

R O I %

R O A %

R O E %

4 0 . 9 1

0 . 7 5

1 6 . 2 5

1 7 . 9 2

1 4 . 5 7

6 3 . 1 0

1 6 . 7 0

- 9 2 . 2 %

KEY STATISTICS  
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Business
Description

AutoZone has grown to be
the leading retailer and a

leading distributor of
automotive replacement
parts and accessories. 

 



A u t o z o n e

B u s i n e s s  F o c u s  s e r v e s  b o t h  D I Y

a n d  A u t o  R e p a i r  S h o p s

A u t o

P a r t s

M a i n t e n a n c e

I t e m s  

A u t o m o t i v e

A c c e s s o r i e s  

D i a g n o s t i c

T e s t i n g

Business
Description
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Private-Label Products and Brand Names
AutoZone sells heavy-duty truck parts

through its subsidiary TruckPro L.P. 
 Provides heavy duty truck diagnostic and

repair software through ALLDATA Corp.
 



Separation of Stores

S a t e l l i t e
S t o r e s H u b s M e g a H u b s

APROXXIMATELY
40%-50% HARD PARTS

Currently around 6,000
Roughly 20,000 Sku's

APROXXIMATELY 75%
HARD PARTS

 Currently 179 Hubs
Roughly 80,000 Sku's

APROXXIMATELY 80%
HARD PARTS

 Currently 62 Mega Hubs 
Have roughly 100,00 Sku's
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A u t o Z o n e  r e a c h e d  a  r e c o r d  $ 1 4 . 6

b i l l i o n  i n  s a l e s  a n d  g r e w

d o m e s t i c  s a l e s  b y  1 3 . 6 %

A u t o Z o n e  w i l l  c o n t i n u e  t o  e x p a n d

i t s  s t o r e  b a s e  i n  M e x i c o  a n d

B r a z i l  

M e x i c o  c u r r e n t l y  h a s  6 6 4  s t o r e s

a n d  B r a z i l  w i t h  5 2  s t o r e s .

Business Operation
Locations
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Industry Analysis

U.S AUTOMOTIVE AFTERMARKET
INDUSTRY IS A $420B INDUSTRY

Growing at a Compound annual growth rate of nearly
4% projected through 2024.

 NEXT-GENERATION VEHICLES

Green energy solutions lead to electrification of cars

COMPETITIVE POWER

Entry of new competitors 

Industry consolidation and integrations forces 
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48% of vehicles are 10 years or older
64% have over 100K miles
14% have over 200K miles

Reporting about (74%) of people are using older
vehicles, and do a lot of their own repair work (84%
have done some work on their vehicle in past three

months):

 
 

Within the
Industry Cars are

Getting Older 
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Financial Analysis 10

High corporate value - growth of 23.4%  year over year Revenue is growing year over year at 11.6%



Financial Analysis 11

High quality business wih capabilities to produce profit every year



Financial Analysis 12

Millions

Last 5 years has seen a CAGR of 20% Dedicating cash flows to buy back shares



Financial Analysis 
AutoZone Versus its Peers
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Stock Valuation Free
Cash Flow Model
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Investment Risks 

MARKET RISK LEGAL AND
REGULATORY RISK

TECHNOLOGY RISK 
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